


first significant piece of financial reform passed since Dodd-Frank. Therefore, it is imperative
that the regulatory agencies charged with implementing the statutory amendments faithfully
execute the mandates set forth by Congress.

Yet, despite the clear mandate from Congress and the president, the above federal regulators
have simply ignored the text of the legislation. While the legislation provides exemptions to the
Volcker Rule for banks under $10 billion in assets or banks that engage in limited asset trading,
the proposed rule would instead exclude only those banks that are under $10 billion in asscts and
engage in limited asset trading.

Instead of following the clear text of the law, regulators are attempting to implement much less
regulatory relief than what Congress intended. The effect of changing the “or” to an “and” is
substantial: it would mean that the Volcker Rule would continue to burden not just Wall Street
behemoths, but many traditional banks serving their communities. This would constrain these
banks’ ability to reward savers and lend to consumers and small businesses.

Agencies do not have the authority to promulgate a regulation that conflicts with the underlying
law. To do so is an illegal encroachment on Congress’ legislative power. As Rep. Blaine
Luetkemeyer (R-MO), a member of the House Financial Services Committee, wrote in a letter to
the above regulatory agencies, “the agencies chose to rephrase the statutory language in a
manner that completely changed the meaning of the law that was enacted by Congress and
signed by the President.”

As a matter of law and policy, it is crucial that the above regulatory agencies implement the
correct statutory mandate as laid out in the Economic Growth, Regulatory Relief, and Consumer
Protection Act.

The below-signed organizations respectfully submit that the proposed rule be revised to exclude
banks with $10 billion or less in total consolidated asset or banks of all sizes that engage in
limited asset trading.

Some of the signatories will be sending separate comment letters elaborating further on ways to
reform the rule.
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